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The BAP reversed the Bankruptcy Court's oral decision and 

held that a chapter 7 debtor may not use §506(d) to avoid the 

undersecured portion of a creditor's lien against real property. 

The BAP adopted the reasoning of In re Denshup to reconcile 

§§722, 1111(b) and 1322(b) with §506. The panel decided that to 

permit a chapter 7 debtor to "strip down" liens would enhance the 

debtor's rights under a liquidation over the reorganization 

chapters and render §722, the redemption statute, meaningless. 
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