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A judgment was entered dissolving Debtor’s and Defendant
Ryan Bledsoe’s marriage.  The matter had been contested by the
parties, and Debtor was found by the Circuit Court to have
unlawfully dissipated marital assets and to have failed to
provide discovery.  The court made extensive findings and
concluded that a default judgment should be entered which awarded
a majority of the parties’ assets to the Defendant. Debtor
thereafter filed bankruptcy.  Plaintiff, trustee for the
bankruptcy estate of Debtor, filed an adversary proceeding,
seeking to avoid the transfer of assets made by the Circuit Court
under both state fraudulent transfer law and under Bankruptcy
Code § 548, on the grounds that the transfers were not made for
“reasonably equivalent value.”  Both Plaintiff and Defendant
filed motions for summary judgment.

State-law claims: Citing Oregon caselaw, the bankruptcy
court held that the dissolution judgment could not be
collaterally attacked except on grounds of “extrinsic fraud.” 
Extrinsic fraud is defined as “collateral acts not involved in
the factfinder’s consideration of the merits of the case” and
which is “sufficient to justify the conclusion that but for such
fraud the result would have been different.”  In finding that the
Plaintiff had failed to allege evidence of extrinsic fraud, the
bankruptcy court held that Plaintiff’s state-law claims must be
dismissed.

Bankruptcy Code § 548: The bankruptcy court held that, using
the analysis made by the Supreme Court in BFP v. Resolution Trust
Corp., transfers made pursuant to a dissolution judgment are
conclusively deemed to be for reasonably equivalent value if the
proceeding by which the judgment was rendered was regularly
conducted under state law and non-collusive.  As that was the
case in this matter, the claim under Code § 548 must fail.

Summary judgment was entered for Defendant.  Plaintiff
appealed.  District Court affirmed based on reasoning of the
bankruptcy court.
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