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Baker v. IRS 74 F.3d 906, cert. denied 116 S.Ct 1683
(In re Clayton Baker) 693-60193-fra13

1/12/96 9th Cir. Court of Appeals affirming a decision of 
the District Court (Hogan, CJ) which affirmed a
decision of the Bankruptcy Court (Higdon, J)

Chapter 13 debtors objected to the claim of the IRS for tax
deficiencies based on the disallowance of their tax shelters. 
The Bankruptcy Court overruled their objection holding that it
lacked jurisdiction to readjudicate a tax liability that had been
previously adjudicated by tax court.  On appeal, the District
Court affirmed. In affirming the lower courts, the Court of
Appeals held that: (1) Tax Court’s stipulated judgment
“adjudicated” debtors’ tax liability prepetition; (2) debtors
could not use the federal civil rule authorizing relief from
judgment (FRCP 60(b))to override the bankruptcy court’s
jurisdictional limitations with respect to tax liability
determinations; and (3) Tax Court’s determination of debtors’ tax
liability was res judicata.

E96-14(10)
(Dist. Ct. opinion at E94-12(8))


















