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4/25/94 D.Ct. (Hogan, J.) rev. AER unpublished

Liberty Northwest Insurance Company (Liberty) issued a
workers compensation policy covering the debtor in possession's (
U & R's) workers.  American Insurance Credit Corporation (AICCO),
a premium finance company, paid the entire annual premium.  U & R
was to reimburse AICCO on a monthly basis and gave AICCO the
authority to cancel the policy should U & R default.

U & R defaulted and AICCO directed Liberty to cancel the
policy.  On April 20, 1993 Liberty sent notice to U & R that the
policy would terminate on May 23, 1993.  U & R filed its chapter
11 petition on May 21, 1993 together with a motion for an order
extending the policy coverage under § 108(b).  The bankruptcy
judge granted the motion ruling that the policy coverage was
extended under § 108(b) for 60 from the date of the petition.

On appeal, the district court found that U & R did not have
a right to cure its default and therefore reversed and held that
neither applicable non-bankruptcy law nor any agreement fixed a
period which did not expire by the time of the bankruptcy filing
and during which U & R had the opportunity to assert a vested
right.       
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