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The district court affirmed the bankruptcy court's judgment

denying the debtor's request for a judgment for willful violation

of the automatic stay and to avoid his ex wife's judgment lien as

impairing his homestead exemption.

The state circuit court held a hearing and found the debtor in

contempt of the court for failing to execute a mortgage in favor of

his former wife as part of a dissolution judgment.  The debtor sued

the state court judge, his ex wife and her lawyer for wilful

violation of the automatic stay because he appeared at the contempt

hearing and informed the defendants that he had filed a bankruptcy

petition that morning.  

Relying on a Ninth Circuit case, the district court held that

contempt proceedings arising out of the disobedience of a state

court order are not stayed when the order which was disobeyed was

made prior to the filing of the bankruptcy petition.

Collateral estoppel prevented the debtor from relitigating the

issue of the value of his remainder interest in real property when

the state court had recently valued the property for the divorce.

Based on the value, Judge Frye concluded that the lien did not



impair the debtor's homestead rights to the extent that the value

exceeded the homestead exemption.                    P93-__(8)




















