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      Federal agents, prepetition, under a forfeiture warrant
based on the predicate criminal offense of money laundering,
seized items of Debtor's personal property. 
      Debtor, still unindicted, filed Chapter 11 and then a
complaint for turnover of the seized property under § 542.
Reference was withdrawn to the District Court. The government
filed a motion to dismiss for failure to state a claim.
      Judge Hogan, after examining the interplay between
forfeiture and bankruptcy law, ruled that Debtor at the post
seizure, preindictment stage, held only bare legal title to the
seized property in constructive trust and held no equitable
interest therein. Thus the authority to use, sell, or lease the
seized property was not includable as property of the estate
under § § 363 and 541 and therefore turnover was not warranted.

Debtor did have the right to use judicial process under F.R.
Crim. P. 41(e) or any other applicable legal process to challenge
the seizure and regain possession of the property.        
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